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Forward Looking Information, Risk and Uncertainties 

Certain information regarding Linamar set forth in this presentation and oral summary, including 

managements assessment of the Companyôs future plans and operations may constitute 

forward-looking statements. This information is based on current expectations that are subject to 

significant risks and uncertainties that are difficult to predict. Actual results may differ materially 

from these anticipated in the forward-looking statements due to factors such as customer 

demand and timing of buying decisions, product mix, competitive products and pricing pressure. 

In addition, uncertainties and difficulties in domestic and foreign financial markets and economies 

could adversely affect demand from customers. These factors, as well as general economic and 

political conditions, may in turn have a material adverse effect on the Companyôs financial 

results. The Company assumes no obligation to update the forward-looking statements, or to 

update the reasons why actual results could differ from those reflected in the forward-looking 

statements. Content is protected by copyright and may not be reproduced or repurposed without 

express written consent by the Company. 
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Sales, Earnings, and Margins (in millions CAD) 

Q4 2017 Q4 2016 Growth 

Sales 1,574.5 1,374.8 14.5% 

Operating Earnings (ñOEò) 158.2 147.0 

Operating Earnings Margin 10.0% 10.7% 

Net Earnings (ñNEò) ï ATS1 135.1 116.1 16.4% 

Less: Foreign Exchange2 2.0 (7.0) 

Less: Unusual Items (15.1) - 

Net Earnings Normalized3 122.0 109.1 11.8% 

Net Earnings Normalized3 

Margin 

7.7% 7.9% 

Á Vehicle markets globally flat, NA LV down 

4.1% in Q4 

Á Access market double digit growth 

Á 2017 Sales     9%, new record 

Á 2017 Normalized NE   9.4%, new record 

Á 2017 Normalized NE Margin 8.4%  

Á 2018 and 2019 NE Margin 8-8.5% 

1 ï ATS indicates that the figures are attributable to the shareholders of the corporation. 

2 ï Foreign Exchange impact from revaluation of operating balances and financing costs tax effected. 

3 ï Net Earnings before unusual items and foreign exchange impacts, tax affected. 

18.8% 21.0% 14.3% 10.6% 9.1% 6.6% 6.5% 14.5% 11.2% 31.0% 13.6% 21.8% 14.8% 9.7%4 9.2%5 11.8%3 

Q1 15 v Q1 16Q2 15 v Q2 16Q3 15 v Q3 16Q4 15 v Q4 16Q1 16 v Q1 17Q2 16 v Q2 17Q3 16 v Q3 17Q4 16 v Q4 17

QvQ Sales Growth QvQ NE Normalized Growth 10% Growth Target

8.1% 

9.2% 

8.1% 
7.9% 

8.7% 

9.5% 

7.5% 
7.7% 

Q1 16 Q2 16 Q3 16 Q4 16 Q1 17 Q2 17 Q3 17 Q4 17

NE Normalized Margin6 

4 ï Net Earnings before the foreign exchange impacts, tax affected. 

5 ï Net Earnings before non-recurring items and foreign exchange impacts, tax affected. 

6 ï Net Earnings Margin before unusual items and foreign exchange impacts, tax affected. 
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Capital Expenditures (in millions CAD) 

Q4 2017 Q4 2016 

Capital Expenditures (Capex) 100.9 89.8 

Capex as a % of Sales 6.4% 6.5% 

Á 2017 full year 6.3% of sales vs 5.7% 2016 

Á 2018 low end historical 8-10% normal range 

Á Reset normal range go forward to 6-8% 

Á more reflective of recent years 

Á still drives double digit growth 

82.7 85.4 85.4 89.8 93.5 100.8 114.9 100.9 

5.4% 5.2% 
5.9% 6.5% 5.6% 5.7% 

7.4% 
6.4% 

Q1 2016 Q2 2016 Q3 2016 Q4 2016 Q1 2017 Q2 2017 Q3 2017 Q4 2017

QTR Capex Capex as a % of Sales
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Leverage (in millions CAD) 

Q4 2017 Q4 2016 

Net Debt 865.0 1,028.2 

Net Debt to EBITDA 0.83x 0.96x 

Á Net debt down another $83 million 

Á Cumulative debt reduction of $528 million 

since acquisition of Montupet 2 years ago 

1.35x 1.27x 1.11x 0.96x 0.97x 0.92x 0.92x 0.83x 

Q1 2016 Q2 2016 Q3 2016 Q4 2016 Q1 2017 Q2 2017 Q3 2017 Q4 2017

Net Debt to EBITDA
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Content Per Vehicle (CPV) 

Q4 2017 Q4 2016 ɲ in % Production 

Change vs 2016 

Q4 2017 Sales 

(CAD Millions) 

ɲ ƛƴ % 

North America 157.58 143.26 10.0% (4.7%) $675.2 4.9% 

Europe 69.93 62.42 12.0% 8.8% $405.4 21.8% 

Asia Pacific 9.48 8.56 10.7% 1.8% $131.2 12.9% 

Á Double digit growth in 

every global region 

Á Increasing market share 

key to growth in soft 

markets 

1 ï YTD indicates that the figures are year-to-date (1/1/2017 ï 12/31/2017). 

125.15 130.57 150.37 153.82 159.07 

2013 2014 2015 2016 2017

North America .

14.45 
19.84 39.47 63.60 69.62 

2013 2014 2015 2016 2017

Europe YTD CPV

5.40 6.36 6.70 
8.32 9.66 

2013 2014 2015 2016 2017

Asia Pacific 
YTD CPV

YTD1 CPV 



© Linamar Corporation 8 

Other and Non-Automotive Sales (in millions CAD) 

Q4 2017 Q4 2016 ɲ in % 

Other Automotive 

Sales 
59.1 55.9 5.7% 

Non-Automotive Sales 303.7 226.0 34.4% 

Á Growth thanks to mainly to Skyjack 

Á Double digit market growth in units 

Á Skyjack up double market in units, triple 

in sales 

Á Off highway market recovery driving growth 

as well 

-3.9% 

0.6% 
2.4% 

-5.4% 

27.4% 

18.8% 

13.4% 

34.4% 

Q1 15 v Q1 16 Q2 15 v Q2 16 Q3 15 v Q3 16 Q4 15 v Q4 16 Q1 16 v Q1 17 Q2 16 v Q2 17 Q3 16 v Q3 17 Q4 16 v Q4 17

QvQ Non-Auto Sales Growth
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Market Snapshot 2018 & 2019 
As of February 2018 

L
E

G
E

N
D 

Ranking Score Growth Expectation 

Decline 0.00 <-2% 

Flat 1.00 Between -2% and 2% 

Moderate Growth 2.00 >2%, <=5% 

Growth 3.00 >5%, <15% 

Strong Growth 4.00 >=15% 

2018 

Powertrain/Driveline 

Agriculture Skyjack 
Automotive (LV) 

Commercial 

Truck 

North 

America 
Flat Growth Growth Flat 

Europe Flat 
Moderate 

Growth 

Moderate 

Growth 

Moderate 

Growth 

Asia Flat Decline Flat 
Moderate 

Growth 

2019 
Powertrain/Driveline 

Agriculture Skyjack 
Automotive (LV) 

Commercial 

Truck 

North 

America 
Flat 

Moderate 

Growth 

Moderate 

Growth 
Flat 

Europe Flat 
Moderate 

Growth 

Moderate 

Growth 
Flat 

Asia 
Moderate 

Growth 
Decline Flat Flat 



New 
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Global Total Addressable Market 

Massive Market 

Opportunity 

Vehicle 

Propulsion 
Pure Battery EV penetration reaches 21% of the 

market by 2030 

Updated February 2018 
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Launches 

 -

 500.00

 1,000.00

 1,500.00

 2,000.00

 2,500.00

 3,000.00

 3,500.00

 4,000.00

 4,500.00

2016 2017 2018 2019 2020 2021

Other Driveline Engine Transmission

Launching nearly $4.3 billion of new work today 

Sales from Launch add: 
$700 to $800 Million in 2018 

$1.3 to $1.4 Billion in 2019 
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Key Growth Considerations 

Á Market growth predictions coupled with CPV 

Á Launches 

Á $700 to $800 Million in 2018 

Á $1.3 to $1.4 Billion in 2019 

Á Skyjack Growth 

Á Mid to high single digit both years 

Á MacDon Growth 

Á Low double digit both years off LTM $600 million 

Á Business Leaving 

Á 5-10% normally 

ÁMid to high end of range 2018 

ÁHigh end range 2019 

Á Productivity Givebacks 

 



© Linamar Corporation 15 

Outlook Strong for the Future  
2017 

$
 M

ill
io

n
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Single Motor eAxle Gearbox 

Volume 

Á 558,000 peak volume 

SOP Year 

Á 2019 

Peak Volume Year 

Á 2025 

Features 

Á Low Cost eAxle 

Á High Efficiency (>97%) 

Á Fully Integrated System 

Á Compact Design 

eAxle System 
Takes global EV 

powertrain 

market share to 

20-25% by mid 

next decade. 
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EV Component Work 

Volume 

Á 115,000 

SOP Year 

Á 2019 

Peak Volume Year 

Á 2021 

Differential Case Assembly 
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Major Driveline Axle Shaft Program 

Volume 

Á 1.2 million axles per year 

SOP Year 

Á April 2020 

Peak Volume Year 

Á 2021 

Axle Shaft Assembly 
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Transmission Component Work 

Volume 

Á 78,500 average, 99,000 peak 

SOP Year 

Á 2019 

Peak Volume Year 

Á  2020 

Differential Case Assembly Transmission Housing Clutch Housing 
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Commercial Vehicle Engine Work 

Volume 

Á 32,000 Cylinder Heads, 10,000 Cylinder Blocks 

Pic of Caterpillar Cylinder Head & Block ï Wuxi 

 

Pic of Caterpillar C175 Head Extension & C27 132 and 3400 2018 

Extension - Camtac 

 

 

SOP Year 

Á 2018 

Peak Volume Year 

Á 2019 

Cylinder Heads & Block 



Strategic 

Update 
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Chongqing Open House | Nov. 23 2017 


