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Certain information regarding Linamar set forth in this presentation and oral summary, including management’s 
assessment of the Company’s future plans and operations may constitute forward-looking statements. This 
information is based on current expectations that are subject to significant risks and uncertainties that are difficult to 
predict. Actual results may differ materially from these anticipated in the forward-looking statements due to factors 
such as customer demand and timing of buying decisions, product mix, competitive products and pricing pressure. 
In addition, uncertainties and difficulties in domestic and foreign financial markets and economies could adversely 
affect demand from customers. These factors, as well as general economic and political conditions and public 
health threats, may in turn have a material adverse effect on the Company’s financial results. Please also refer to 
Linamar’s most current Management’s Discussion and Analysis of Financial Condition and Results of Operations 
("MD&A") and Annual Information Form (“AIF”), as replaced or updated by any of Linamar’s subsequent regulatory 
filings, which set out the cautionary disclaimers, including the risk factors that could cause actual events to differ 
materially from these indicated by such forward looking statements. These documents are available at 
https://www.linamar.com/investors. The Company assumes no obligation to update the forward-looking statements, 
or to update the reasons why actual results could differ from those reflected in the forward-looking statements. 
Content is protected by copyright and may not be reproduced or repurposed without express written consent by the 
Company.

Forward Looking Information, Risk and Uncertainties
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 The commentary on the following slides is an update to the Q3 market outlook information provided during the Linamar Q2 Earnings Call on 
August 6, 2020

 In Transportation, global vehicle sales and production have trended more positively than previously expected

 2020FY market forecasts published on July 15th have since been revised upward as global vehicle sales and production continue to 
improve

 U.S. vehicle sales are outperforming expectations, leading to record low inventory levels and an improved 2020 sales outlook

 In Industrial, the agricultural market is seeing more positive momentum than previously expected

 The Access market for core Scissor and Booms North America and EMEA is expected to be down 35% to 45% in Q3.

 The Agriculture market was already expected to be down for the year pre-COVID
 After a very slow start to the year combine retails have trended positively in the first 2 months of the 3rd quarter, up 20% August QTD in North 

America vs Q3 2019. 

 The outlook for this market is becoming more positive.

Q3 External Market Conditions Commentary

Summary of Key Highlights



4© Linamar Corporation  4

64
58

67

52 55
51

40

45

50

55

60

65

70

75

Average Q3 Days Supply of Inventory
(Total)

Average Q3 Days Supply of Inventory
(Cars)

Average Q3 Days Supply of Inventory
(Trucks)

D
ay

s 
Su

pp
ly

 O
f V

eh
ic

le

U.S. Days Supply of Inventory (Q3 Average)
2020 vs. 2019 

2019 2020 3 Yr 2017-2019 Avg

U.S. Light Vehicle Inventory & Sales SAAR

0.0

2.5

5.0

7.5

10.0

12.5

15.0

17.5

20.0

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

U
ni

t S
al

es
 (M

il)

U.S. Light Vehicle Monthly Sales SAAR 
2020 vs. 2019 

2019 2020

 US new vehicle inventory is currently at a 9 year low. Trucks/CUVs in 
particular are in short supply. An estimated 500,000-600,000 inventory 
shortage still exists.  

 Seasonally Adjusted Annual Rate (SAAR) of LV Sales in the US 
rebounded in September to over 16.3M, marking the first time since 
February it had finished over 16.0M. 

 2020 full year sales forecast upgraded to 14.0M, a 700,000 unit 
increase vs. the outlook shared during our Q2 earnings call

Source: Ward’s Automotive, October 2020 and IHS Markit, September 15, 2020.

 The light vehicle market sales rates and inventory situation created a strong backdrop for the Q3 production environment.  
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Global LV Auto Market: Q3 & 2020FY
Q3 global light vehicle production forecast up 1.2M units vs. prior forecast.  2020 Forecast up 2.2M.

Source: IHS Markit, September 15, 2020. Comparison of global light vehicle production forecast at end of Q2.
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 Globally, the 3rd quarter is forecasted to end higher than previously 
expected back in July. Particular strength is seen in the Asia/Pacific 
region.   

 In North America, light truck and CUV production continues to fuel the 
rebound with robust sales and historically low dealer inventories. 

 The 2020FY estimate for global light vehicle production has increased 
since the July 15th publication by 2.2M units.  An increasingly 
improved picture for the auto industry has emerged since the initial 
forecasts created during the lockdown period back in the spring.  
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Industrial Segment Impact

 Access market fundamentals have shown some moderately encouraging signs recently, 
however North America and EMEA AWP unit volumes are still expected to be down 35-45% 
in Q3 vs Q3 2019

 North America and EMEA down 42% August QTD vs. 2019

 North America and EMEA down 50% August YTD vs. 2019

Source: Industry and Internal Management Reports

Access Equipment Market Commentary

 Overall, the Ag markets is trending roughly as expected prior to the onset of the COVID-19 
pandemic

 Some encouraging market signals were seen in Q3 with agricultural retail dealers seeing 
inventory backlogs reduced, commodity prices increasing, and the outlook for Net Farm 
Income improving

 North America combine retails are up 20% August QTD vs. 2019
 Canada combine retails are up 39% August QTD 

 US combine retails are up 15% August QTD (2 months comparison ending August 31)

 North America combine retails are down 1% August YTD vs. 2019
Source: Industry and Internal Management Reports

Agriculture Market Commentary
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