Linamar

INTERIM REPORT

Linamar Announces First Quarter Results

May 10, 2006, Guelph, Ontario, Canada — Linamar Corporation (TSX:LNR) (“Linamar” or “the company”),
a global supplier who designs, develops and manufactures precision machined components, modules
and systems for engine, transmission, chassis and industrial applications primarily for the North
American, European and Asia Pacific automotive marketplace, today announced its financial results for

the first quarter ended March 31, 2006.

(CDN dollars in thousands except per share figures)

Three Months Ended

March 31
2006 2005
$ $
Sales 583,348 529,474
Gross Margin 75,953 63,362
Operating Earnings1 45,622 39,568
Earnings from Continuing Operations 26,038 22,405
Net Earnings 25,838 22,405
Diluted Earnings per Share
from Continuing Operations 0.36 0.32
Diluted Earnings per Share 0.36 0.32
First Quarter Operating Highlights
In the first quarter, sales increased by 10.2% to $583.3 million compared to $529.5 million in the same
quarter last year.
Sales for the dominant North American Automotive Systems operating segment increased $23.9 million
or 5.6% to 454.2 million. Contributing to the growth was an increase of 4.4% in North American vehicle
production over the first quarter of 2005 and particular growth in medium and heavy duty cylinder head
programs, various transmission component programs launched in the prior year, engine block and
cylinder head programs for high performance vehicle and connecting rod programs.
! ““Operating earnings”, as used by the chief operating decision makers and management, monitors the performance of the
business specifically at the segmented level. Operating earnings is calculated by the company as gross margin less selling,
general and administrative expenses.
Three Months Ended
March 31
2006 2005
$ $
Gross margin 75,953 63,362
Selling, general and administrative 30,331 23,794
Operating earnings 45,622 39,568

Under Canadian generally accepted accounting principles (“GAAP”), this financial measure does not have a standardized
meaning and is unlikely to be comparable to similar measures presented by other issuers.
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In Europe, Linamar’s first quarter automotive sales declined by a moderate 3.2%, primarily due to
reduced sales of automotive products for a European customer. This is largely mitigated by volume
increases in various transmission programs. Despite the decline in sales, operating results improved from
a loss of $0.3 million in the first quarter of 2005 to a profit of $0.7 million in 2006.

Content per vehicle for the quarter in North America grew 5% to $96.59, and European content
experienced a modest 2.3% decline to $7.65 compared to the first quarter of 2005. Asia Pacific registered
content of $0.32 for the quarter.

The Industrial segment experienced significantly higher sales volumes over 2005, resulting in first quarter
sales of $95.7 million. This reflects an ongoing strong market for aerial work platforms. Operating
earnings for the first quarter for this segment improved in 2006 to $12.8 million as compared to $6.4
million in 2005.

On a geographic segmented basis, Canadian segmented sales for the quarter have increased 6.2% or
$25.6 million to $438.9 million from $413.3 million a year earlier. Volume increases on transmission
components and heavy and medium duty cylinder heads continue to lead revenue increases, offsetting
anticipated declines on certain differential case programs. Some programs, previously consigned,
moved to purchased material contracts driving a parallel increase in sales and cost of sales. Market
demand for aerial work platforms through fleet replacements and reconditioning services of industrial
products have also contributed to the significant growth.

The operating earnings for the Canadian segment declined slightly over the first quarter of 2005 to $34.2
million. Volume increases on existing programs, including medium and heavy duty cylinder heads, along
with the many new jobs launched over the past year, continue to outpace planned production decreases
for programs such as a differential case, however, costs were incurred during the quarter for the launch of
a significant camshaft program. This program is not expected to reach full volumes until 2007.

The U.S. geographic segment recorded a 24.1% increase in sales, reaching $53.5 million during the
quarter, an increase of $10.4 million over 2005. An increase in sales to the U.S. customers of Skyjack
was driven by market demand. Sales have also increased for the bedplate program through both volume
and improved pricing.

Operating earnings for the U.S. segment have more than doubled in the quarter to $10.0 million from $4.3
million in 2005, reflecting the sales levels and strong margin contribution for aerial work platforms.

Sales in the Asia Pacific geographic group reached $0.6 million for the quarter with an operating loss of
$0.8 million. This reflects the company’s entrance into the Asian automotive parts market through the
establishment of operations in China.

Mexican sales demonstrated significant strength, achieving $44.7 million during the first quarter of 2006,
a 43.3% increase or $13.5 million over the same quarter in 2005. This is primarily due to a differential
case program reaching anticipated volumes. Volume increases were also experienced on the medium
and heavy duty cylinder head programs and certain transmission components. New programs were
launched for anchor plates during the quarter.

Operating earnings in Mexico have turned a profit of $0.4 million as compared to a loss of $1.1 million in

the first quarter of 2005. Improvements are attributed to the steady volumes achieved after many delays
on a differential case program, net of the launch costs associated with new programs such as the anchor
plates.
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